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About the Annual Report

This Annual Report has been prepared to provide a concise and comprehensive overview of the
Company’s performance, progress, and initiatives during the reporting period. It aims to enhance
stakeholders’ understanding of the Company’s current business position, key developments, and
approach towards sustainable value creation.

The financial and statutory information presented in this Annual Report has been prepared in
accordance with the applicable provisions of the Companies Act, 2013, and the rules made
thereunder, along with the applicable Accounting Standards and other relevant statutory and
regulatory requirements.

The reporting period covered by this Annual Report is from April 1, 2025, to March 31, 2026.
The Report presents relevant quantitative and qualitative information relating to the Company’s
financial and operational performance, key business developments, and initiatives undertaken
during the year.

The Annual Report also provides an overview of the Company’s approach to creating sustainable
value for its stakeholders while addressing the risks, opportunities, and mitigation measures
relevant to its business in an evolving external environment. It reflects the Company’s continued
focus on responsible business practices, operational efficiency, governance, and long-term
growth.

We are pleased to present the 2nd Annual Report of Nexa Defence (I) Limited for the financial
year 2025-26, providing an overview of the Company’s financial and non-financial
performance, key achievements, business initiatives, and priorities for the future.
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A Small Brief of the Company

Nexa Defence (I) Limited is an engineering-driven manufacturing company engaged in the
aerospace and defence sector, with its registered office located in Panvel, Raigad, Maharashtra.
The Company’s business traces its origins to “Nexa Mumbai”, a proprietorship concern
established in Fiscal 2015 by its Promoter, Mr. Jyothi Kumar Nannat, leveraging his experience
in aerospace and defence support equipment.

With the objective of expanding and institutionalising the business, Mr. Jyothi Kumar Nannat
incorporated Nexa Defence (I) Private Limited under the Companies Act, 2013, on March 7,
2025. The Company was subsequently converted into a public limited company, and a fresh
Certificate of Incorporation was issued on February 6, 2026. Following the conversion, the name
of the Company was changed from “Nexa Defence (I) Private Limited” to “Nexa Defence (I)
Limited”, with its Corporate Identification Number changed to U41002MH2025PLC442318.

As part of the consolidation of the existing business, the Company entered into a Business
Transfer Agreement dated February 9, 2026, with Mr. Jyothi Kumar Nannat for the acquisition
of the running business undertaking of “Nexa Mumbai” on a going-concern basis. The transfer
became effective from March 31, 2026. This enabled the Company to carry forward the business
and experience developed through the proprietorship concern into the corporate structure.

The Company is engaged in the design, manufacturing, assembly, development, indigenisation,
testing, supply and servicing of specialised equipment for the aerospace and defence industries.
Its principal product categories include Ground Support Equipment (GSE), Test Rigs and Test
Benches, and Test Equipment. The Company develops products based on the specific
technological and capacity requirements of its customers.

Nexa Defence (I) Limited caters to customers across the aerospace and defence ecosystem,
including Air Force stations, the Indian Army, Indian Navy, Indian Coast Guard and defence
research organisations. Through its engineering and manufacturing capabilities, the Company
focuses on providing customised equipment and testing solutions to meet the operational and
technical requirements of its customers.

Overall, the Company has evolved from a proprietorship business established in 2015 into a
corporate entity focused on providing engineering and manufacturing solutions to the aerospace
and defence sector.
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1. INFRASTRUCTURE & MANUFACTURING FACILITIES - The Company operates

two manufacturing units strategically located in Maharashtra, housing advanced precision
machinery, assembly bays, and internal testing setups to handle complex mechanical,
hydraulic, pneumatic, and electronic fabrications.

2. QUALITY CONTROL & ASSURANCE SYSTEM - Quality and reliability are mission-
critical across aviation and defence applications. NEXA DEFENCE maintains rigorous
quality management systems backed by international and defense accreditations.
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Dear Members,

Your Board of Directors ("Board") takes pride in presenting the 2™ Annual Report of the Company together
with the Audited Financial Statements for the Financial Year ("FY") ended March 31, 2026 ("period under

review").

BOARD’S REPORT 2025-26

1. FINANCIAL SUMMARY AND HIGHLIGHTS

The Company's financial performance for the financial year ended March 31%, 2026 are given as under.

(In Lakhs)
Particulars Year ended Year ended
31st March, 2026 31st March, 2025
(Rs.) (Rs.)
Revenue From Operations 2181.14 -
Other Income - -
Total Income 2181.14 -
Total Expenditure (1886.18) (2.70)
Profit before Tax 294.96 (2.70)
Less: Tax Expenses
Current Tax 75.45 E
Deferred Tax (1.37) 0.52
Net Profit for the Year 220.88 (2.18)

2. STATE OF COMPANY'S AFFAIRS & OPERATIONAL OVERVIEW
During the year under review, your Company achieved a turnover of Rs. 21,81,13,866 as against Nil in the

previous year. The Net Profit before tax for the year under review amounted to Rs. 2,94,96,506 in the

current year as compared to loss of Rs.2.70,000 in the previous year.

3. WEB LINK OF ANNUAL RETURN, IF ANY: Section 134(3)(a) of Companies Act, 2013

The Company is having website i.e. https://www.nexagse.ccom and annual return of

Company has been published on such website.
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4. NUMBER OF MEETINGS OF THE BOARD AND MEMBERS:
During the year 2025-26, total 14 meetings of the Board of Directors and 4 Member’s meetings

were held. The maximum gap between any two Board Meetings was less than one Hundred and

Twenty days. Details are given as follows:

Board Meeting details

Date of Meeting

Board Strength

No. of Directors Present

11/04/2025

]

[

22/04/2025

23/06/2025

29/08/2025

06/10/2025

18/11/2025

04/01/2026

06/02/2026

09/02/2026

16/02/2026

27/02/2026

05/03/2026

31/03/2026

31/03/2026

L L] W W] W W W] W I M B ]

W ] W W] W W] W | N N ] N

Members Meeting details

Date of Meeting

Member’s
Strength

No. of Members
Present

30/09/2025

12

12

15/12/2025

12

12

07/02/2026

12

12

31/03/2026

12

10




6.

DETAILS IN RESPECT OF FRAUD: Section 134(3)(ca) of Companies Act, 2013
During the year under review, the Statutory Auditor in their report have not reported any
instances of frauds committed in the Company by its Officers or Employees under section

143(12) of the Companies Act, 2013.

BOARD’S COMMENT ON THE AUDITORS’ REPORT: Section 134(f) of Companies Act,
2013

The observations of the Statutory Auditors, when read together with the relevant notes to the
accounts and accounting policies are self-explanatory and do not call for any further comment.

MATERIAL CHANGES AND COMMITMENTS: Section 134(3)(L) of Companies Act, 2013

There have been no material changes and commitments, which affect the financial position of
the company which have occurred between the end of the financial year to which the financial
statements relate and the date of this Report.

CHANGE IN DIRECTORSHIP: Rule 8(5)(iii) of Companies (Account) Rules, 2014

During the year under review, the Company was converted from a Private Limited Company to
a Public Limited Company and in order to fulfil the mandatory requirement of minimum three
directors in a Public Limited Company, Mrs. Athira T Nair was appointed as Director of the
Company w.e.f.15/12/2025. There was no other change in Directors or KMP’s of the Company
during the year under review.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS: Rule 8(5)(vii) of Companies (Account) Rules,
2014

During the year under review there has been no such significant and material orders passed by
the regulators or courts or tribunals impacting the going concern status and company’s
operations in future.

, Mechanical Equipment
'GST No : 27AAKCN2525N122
 Fax:+91222749 1233



10. CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES: As per Section
134(3)(h)

All related party transactions that were entered into during the financial year ended March
31, 2026, were on an arm’s length basis and were in the ordinary course of business.
Therefore, the provisions of Section 188 of the Companies Act, 2013 were not attracted.
The related party transactions include purchase and sale transaction with Nexa Mumbai,
loans taken from directors to meet the funds requirement of the company, reimbursement
of payment made by Nexa Mumbai to the creditors of the company and vice versa

During the financial year, the Company entered into a Business Transfer Agreement ("BTA")
with Mr. Jyothi Kumar Nannat, Managing Director of the Company, for acquisition of the
business carried on by him as a sole proprietor under the name and style of "Nexa Mumbai".

Pursuant to the BTA, the Company took over the business undertaking, including the assets,
liabilities, contracts, rights, obligations and other business interests as specifically agreed
between the parties, with effect from 31/03/2026, for an aggregate consideration of
5,13.98.661.

The transaction constitutes a related party transaction in view of the relationship of Mr. Jyothi
Kumar Nannat with the Company as its Managing Director and was entered into pursuant to
the BTA dated 09/02/2026, on the terms and conditions approved by the Board of Directors
and/or members, as applicable, in accordance with the provisions of the Companies Act, 2013.

The transaction was undertaken for the purpose of consolidation of the existing business under
the corporate structure and expansion of operations etc. The consideration for the business
undertaking was determined on the basis of valuation report, and the transaction was entered
into on arm's length terms, as applicable.

The particulars of the transaction, as required under Section 134(3)(h) of the Companies Act,
2013 read with the applicable rules, are set out in Form AOC-2 annexed to this Report.

The Company confirms that the necessary approvals and compliances under the Companies
Act, 2013, as applicable, have been duly undertaken.

al & Mechanical Equipment
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11. COMPLIANCE WITH SECRETARIAL STANDARD: As per S5 1
The Company has Complied with the applicable Secretarial Standards (as amended from time
to time) on meetings of the Board of Directors and Meeting of Shareholders (EGM/AGM) i.e.
SS-1 and SS-2 issued by The Institute of Company Secretaries of India and approved by Central
Government under section 118(10) of the Companies Act, 2013.

12. PARTICULARS OF LOANS AND INVESTMENT: As per Section 134(3)(g)
The Company has not made any Investment, given guarantee and securities during the financial

year under review. There for no need to comply provisions of section 186 of Companies Act,
2013.

13. TRANSFER TO RESERVES
The Company has transferred amount of Rs. 220.88 Lakhs to reserves and surplus.
14. DIVIDEND: As per Section 134(3)(k)

The Board of Directors of your company, after considering holistically the relevant
circumstances, has decided that it would be prudent, not to recommend any Dividend for the
financial year under review.

15. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS & OUTGO:

A. Conservation of Energy, Technology Absorption Section 134(3)(m) read with Rule
8(3)(A and B) of Companies (Account) Rules, 2014

The Company continues to undertake appropriate measures for conservation of energy and
efficient utilization of resources across its operations. The Company has implemented
measures, wherever feasible, to optimize energy consumption and improve operational
efficiency. The Company continues to adopt and utilize appropriate technology in its
business operations. During the year under review, there were no significant changes in
technology absorption or imported technology requiring specific disclosure.

rical & Mechanical Equipment
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B. Foreign Exchange earnings and Outgo Section 134(3)(m) read with Rule 8(3)(C) of
Companies (Account) Rules, 2014

Earnings NIL
Outgo $ 543

16. RISK MANAGEMENT POLICY: Section 134(3)(n)

Risk Management is the process of identification, assessment and prioritization of risks followed
by coordinated efforts to minimize, monitor and mitigate/control the probability and/or impact
of unfortunate events or to maximize the realization of opportunities. The Company has laid
down a comprehensive Risk Assessment and Minimization Procedure which is reviewed by the
Board from time to time. These procedures are reviewed to ensure that executive management
controls risk through means of a properly defined framework. The major risks have been
identified by the Company and its mitigation process/measures have been formulated in the
areas such as business, project execution, DG events, financial, human, environment and
statutory compliance.

17. PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
[“POSH"]: Rule 8(5)(x) of Companies (Account) Rules, 2014

The Company has adopted a policy for prevention of sexual harassment at the workplace,
in line with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 (“POSH Act”). An Internal Complaints
Committee (“ICC”) has been duly constituted as per the provisions of the POSH Act to
redress complaints regarding sexual harassment at the workplace.

During the financial year under review, the Company has complied with all the provisions
of the POSH Act and the rules framed thereunder.

18. DETAILS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANIES: Rule
8(5)(iv) of Companies (Account) Rules, 2014

As on March 31, 2026, Company doesn’t have any Subsidiary & Joint Venture and Associate
Companies at the end of the year.

nic, Electrical & Mechanical Equipment
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19. INTERNAL FINANCIAL CONTROL: Rule 8(5)(viii) of Companies (Account) Rules, 2014

The Company has in place adequate internal financial controls with reference to financial statements.
During the financial year, such controls were tested and no reportable material weakness in the

design or operation was observed.

20. AUDITOR: As per Section 139

As per the provisions of Section 139, 141 of the Companies Act, 2013 and rules made thereunder
(hereinafter referred to as “The Act”), the Company has appointed M/s. YKC and Company,
Chartered Accountants, as statutory auditors of the Company in order to fill the casual vacancy caused
due to resignation of M/s V Kumar Jain and Associates.

Statutory Auditors (Appointment)
Auditors of the Company M/s YKC and Company, FRN 136640W, hold office until the

conclusion of the ensuing Annual General Meeting and being eligible, offer themselves for
re-appointment until the conclusion of 7" Annual General Meeting of the company to be

held in the Year 2031.

As required under the provisions of section 139(1) of the Companies Act, 2013, the
company has received a written consent from M/s YKC and Company, FRN 136640W, to
their re-appointment and a certificate, to the effect that their re-appointment, if made,
would be in accordance with the new Act and the Rules framed there under and that they
satisfy the criteria provided in Section 141 of the Companies Act, 2013.

Secretarial Auditors
Pursuant to the provisions of Section 204 of the Companies Act 2013 and rules made

thereunder; the Company is not required to appoint Secretarial Auditor during the period

under review.

Cost Auditors

Pursuant to the applicable provisions of the Companies Act 2013 and rules made
thereunder; the Company is not required to appoint Cost ~ Auditor during the period
under review.

27
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21. DIRECTOR’S RESPONSIBILITY STATEMENT: As per Section 134(3)(c)

The Directors would like to inform the Members that the Audited Accounts for the
financial year ended March 31, 2026, are in full conformity with the requirement of the
Companies Act, 2013. The Financial Accounts are audited by the Statutory Auditors,
(Auditor/ Auditor Firm Name along with FRN). The Directors further confirm that: -

a) In the preparation of the annual accounts for the year ended March 31, 2026 the
applicable accounting standards read with requirements set out under Schedule III to
the Act, have been followed and there are no material departures from the same.

b) The Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as at March 31, 2026 and of the
profit of the Company for the year ended on that date.

¢) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities.

d) The Directors have prepared the annual accounts on a 'going concern' basis.

e) The Company has adequate internal financial control systems commensurate with the
size and nature of its business. The management periodically reviews the adequacy
and effectiveness of such controls and takes appropriate corrective measures,
wherever required. The Board is of the opinion that the Company has adequate
internal financial controls with reference to the financial statements and that such
controls were operating effectively during the year under review.

f) The Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

22. DEPOSITS: Rule 8(5)(v & vi) of Companies (Account) Rules, 2014

The Company has not accepted any deposits under Section 73 of the Companies Act, 2013
during the financial year.

ctronic, Electrical & Mechanical Equipment
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23. Corporate Social Responsibility:

The Company is not required to constitute a Corporate Social Responsibility Committee as it
does not fall within purview of Section 135(1) of the Companies Act, 2013 and hence it is not
required to formulate policy on corporate social responsibility.

24. COST RECORD: Rule 8(5)(ix) of Companies (Account) Rules, 2014

As per section 148 of the Companies Act, 2013, read with the Companies (Cost Records and
Audit) Rules, 2014, your Company is not required to maintain cost records.

25. STATEMENT ON DECLARATION FROM INDEPENDENT DIRECTORS:

During the period under review, the Company was not required to appoint Independent Directors
under Section 149(4) and Rule 4 of the Companies (Appointment and Qualification of Directors)
Rules, 2014, hence no declaration has been obtained.

26. ESTABLISHMENT OF VIGIL MECHANISM/WHISTLE BLOWER POLICY:

Pursuant to the provisions of section 177(9) of the Companies Act, 2013 read with Rule 7 of the
Companies (Meeting of Board and it powers) Rules, 2014, the Company has adopted Whistle
Blower Policy/Vigil Mechanism for directors and employees to report concerns about unethical
behaviour, actual or suspected fraud or violation of the Code of Conduct. It also provides for
adequate safeguards against victimization of directors /employees who avail of the Mechanism.

27. PARTICULARS OF EMPLOYEES, DIRECTORS AND KEY MANAGERIAL PERSON:

The particulars of employees and other disclosures as required under the provisions of the
Companies Act, 2013 and the rules made thereunder, including the applicable provisions of
Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, are provided in the prescribed manner, wherever applicable

During the financial year under review, the following changes took place in the composition of
the Board of Directors and Key Managerial Personnel of the Company:

e Athira T Nair, Director — Appointment, effective from 15/12/2025.

rical & Mechanical Equipment
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As on 31 March 2026, the Directors and Key Managerial Personnel of the Company were:

Name Designation
Jyothi Kumar Nannat Managing Director
Sunitha J Kumar Director
Athira T Nair Director

28. MANAGEMENT DISCUSSION AND ANALYSIS

During the year under review, the Company continued to carry on its business activities and
focused on improving operational efficiency and strengthening its financial position. The
Company also took over the proprietorship business of its Managing Director pursuant to a
Business Transfer Agreement, with a view to consolidating and expanding its business
operations. The management remains focused on business growth, customer relationships and
efficient utilization of resources. The Company is exposed to normal business risks including
competition, market conditions, fluctuations in input costs and regulatory changes, which are
monitored and managed on an ongoing basis. The management is optimistic about the
Company's future prospects and will continue to pursue appropriate opportunities for sustainable
growth.

29. CORPORATE GOVERNANCE:

The Company has adopted best corporate practices and is committed to conducting its business in
accordance with the applicable laws, rules and regulations. The Company’s Corporate Governance
practices are driven by effective and strong Board oversight, timely disclosures, transparent
accounting policies and high level of Integrity in decision making.

30. FORMAL ANNUAL EVALUATION OF THE PERFORMANCE OF THE BOARD &

INDIVIDUAL DIRECTORS:

The Board of Directors have evaluated the performance of all the Directors. The Board
deliberated on various evaluation attributes for all directors and after due deliberations
made an objective assessment and evaluated that all the directors in the Board have
adequate expertise drawn from diverse industries and business and bring specific
competencies relevant to the Company’s business and operations. The Board found that
the performance of all the Directors was quite satisfactory.

e
= =]

rical & Mechanical Equipment

I GST No: 27AAKCN2525N122

- Fax:+9122 2749 1233



The functioning of the Board was quite effective. The Board evaluated its performance as
a whole and was satisfied with its performance.

31. PROCEEDINGS PENDING UNDER THE INSOLVENCY AND BANKRUPTCY
CODE,2016: Rule 8(5)(xi) of Companies (Account) Rules, 2014

During the year under review, no application was made and no proceeding was pending
against the Company under the Insolvency and Bankruptcy Code, 2016. Accordingly, there
was no proceeding under the said Code whose status was required to be reported as at 31
March 2026.

32. DIFFERENCE IN VALUATION: Rule 8(5)(xii) of Companies (Account) Rules, 2014

The Company has not made any one-time settlement for loans taken from the Banks or Financial
Institutions, and hence the details of difference between amount of the valuation done at the time of
one-time settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof is not applicable.

33. MATERNITY BENEFIT: Rule 8(5)(xiii) of Companies (Account) Rules, 2014

The Company affirms that it has duly complied with all provisions of the Maternity Benefit
Act, 1961, and has extended all statutory benefits to eligible women employees during the
year.
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CHARTERED ACCOUNTANTS
Firm Registration No.: 136640W

\( YKC & COMPANY

INDIA

INDEPENDENT AUDITOR’S REPORT

To the Members of
Nexa Defence (I) Limited
(formerly known as Nexa Defence (I) Private Limited)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Nexa Defence (I) Limited
(formerly known as Nexa Defence (I) Private Limited) (“the Company™), which comprise the
Balance Sheet as at March 31, 2026, the Statement of Profit and Loss and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as
“the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Accounting Standards)
Rules, 2021, of the state of affairs of the Company as at March 31, 2026, its profit and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Other Matter

The financial statements of the Company for the period from March 7, 2025 (being the date of
incorporation) to March 31, 2025, presented as comparative figures in these financial
statements, were audited by the predecessor auditor, V Kumar Jain & Associates, who
expressed an unmodified opinion on those financial statements vide their report dated August
29, 2025. Our opinion on the financial statements is not modified in respect of this matter.

HEAD OFFICE BRANCH OFFICE R
Sth Floor, Office No $23-524, A Wing, Bonanza, Moreshwar Shantinagar Buildin, . B-67, Flat No 702,
Mathuradas Vasany Road, Kohinoor Continental, Sector No |, Opp T™MT Btmgl% Near Station,
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Andhen (East), Mumbai, Maharashira - 400059
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's Report and annexures thereto,
but does not include the financial statements and our auditor’s report thereon. Our opinion on
the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit or loss and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate

accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and the design, implementation and maintenance of adequate internal

financial controls, that were operating effectively for ensuring the accuracy and completeness

of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so. The Board of Directors is also responsible for overseeing the Company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statemt?ms asa
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assu.rance isa -high level of assurance b.ul
is not a guarantee that an audit conducted in accordance with SAs will always detect a mlatenal
misstatement when it exists. Misstatements can arise from fraud or error and arf: considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under Section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (*the Order”) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b)  Inour opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢)  The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash
Flows dealt with by this report are in agreement with the books of account;
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d)

e)

g

h)

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with the Companies
(Accounting Standards) Rules, 2021;

On the basis of the written representations received from the directors as on
March 31, 2026 and taken on record by the Board of Directors, none of the

directors is disqualified as on March 31, 2026 from being appointed as a director
in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, reporting under Section 143(3)(i) of the Act is applicable to the
Company (being a public company) and, in our opinion and to the best of our
information and according to the explanations given to us: the Company has, in
all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls were
operating effectively as at March 3 1, 2026, based on the internal control criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

The Company has not paid or provided any managerial remuneration to its
directors during the year, and accordingly, reporting on compliance with the

limits laid down under Section 197 read with Schedule V to the Act is not
applicable.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as

amended, in our opinion and to the best of our information and according to the
explanations given to us:

(a) The Company does not have any pending litigations which would impact
its financial position.

(b) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

(c) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;

. (d) (i) The management has represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)

or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

136640W
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(e)

(f

(ii) The management has represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to accounts, no funds have
been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

(iii) Based on such audit procedures that we have considered reasonable
and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clauses (i)
and (ii) contain any material misstatement;

The Company has neither declared nor paid any dividend during the
year;

Based on our examination, which included test checks, the Company has
used accounting software for maintaining its books of account for the
financial year ended March 31, 2026 which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during
the course of our audit we did not come across any instance of the audit
trail feature being tampered with.

For YKC & Company
Chartered Accountants
Firm Registration No. 136640W

s o

CA Ravi Kabra
Partner

Membership No. 148323
UDIN: 26148323RPRSCT9006
Place: Maharashtra

Date: July 28, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT _ ’
(Referred to in paragraph | under 'Report on Other Legal and Regulatory Requirements' of
our report of even date)

Re: Audit of the financial statements of Nexa Defence (1) Limited (formerly known as Nexa
Defence (1) Private Limited) (‘the Company’) for the year ended March 31, 2026

In terms of the information and explanations sought by us and given by th.e Company and the
books of account and records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we state that:

Business Acquisition during the year

Pursuant to a Business Transfer Agreement (“BTA") dated February 9, 2026, entered into
between Nexa Mumbai (a sole proprietorship concern of the proprietor Jyothi Kumar Nannat )
as the Transferor and the Company as the Transferee, the Company has acquired the entire
business undertaking of Nexa Mumbai as a going concern, on a slump sale basis as defined
under Section 2(42C) of the Income-tax Act, 1961, together with the assets and liabilities
pertaining thereto, for a lump sum consideration of 2513.99 Lakhs. The BTA is effective March
31, 2026, as more fully described in Annexure 2 to the financial statements. Our examination
and reporting under the following clauses of this Order, to the extent applicable, have been
carried out after considering the effect of the said acquisition.

(i) Property, Plant and Equipment and Intangible Assets

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(a) (B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the Management
during the year, which in our opinion is reasonable having regard to the size of the
Company and the nature of its assets, No material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
disclosed in the financial statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right
of Use assets) or intangible assets during the year.

(¢) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2026 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder.

(ii) Inventory and Working Capital

(a) The inventory has been physically verified by the Management during the year. In
our opinion, the frequency of such verification is reasonable, and the coverage and
procedure for such verification is appropriate. No discrepancies of 10% or more in

aggregate for each class of inventory were noticed on such physical verification of
inventory as compared to book records.

(b) During the year, the Company has been sanctioned working capital limits of 27.00
crore (fund-based), in aggregate, from banks on the basis of security of current assets.
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(iii) Investments, Loans, Advances, Guarantees and Security

(a) The Company has not made investments in, provided any guarantee or securily: or
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties during the year. Accordingly,
reporting under clause 3(iii)(a) is not applicable.

(b) Not applicable in view of (a) above.
(c) Not applicable in view of (a) above.
(d) Not applicable in view of (a) above.
(e) Not applicable in view of (a) above.
(N Not applicable in view of (a) above.

(iv) Compliance with Sections 185 and 186

The Company has not granted any loans, made investments or provided guarantees or sev_::urity
to the parties covered under Sections 185 and 186 of the Companies Act, 2013. Accordingly,
reporting under clause 3(iv) of the Order is not applicable.

(v) Deposits

The Company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of Sections 73 to 76 of the Companies Act, 2013 and the rules made thereunder,
to the extent applicable. Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

(vi) Cost Records

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of Section 148 of the Companies Act, 2013 for the products/services of the
Company. Accordingly, reporting under clause 3(vi) of the Order is not applicable.

(vii) Statutory Dues

(a) Undisputed statutory dues, including Goods and Services Tax, Provident Fund,
Employees' State Insurance, Income-tax. Sales Tax, Service Tax, Duty of Customs, Duty
of Excise, Value Added Tax, Cess and other material statutory dues, as applicable, have
generally been regularly deposited with the appropriate authorities. There were no
undisputed amounts payable in respect of the aforesaid dues outstanding as at March 3 1,
2026 for a period of more than six months from the date they became payable.

(b) There are no statutory dues referred to in sub-clause (a) that have not been deposited
on account of any dispute as at March 31, 2026.
(viii) Unrecorded Income

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961, that have not been recorded in the books of account.

(ix) Repayment of Borrowings

(a) The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender duri ng the year.

(b) The Company has not been declared a wilful defaulter by any bank or financial
institution or other lender.




(¢) Term loans availed by the Company were applied for the purpose for which the loans
were obtained.

(d) No funds raised on short-term basis have been utilised for long-term purposes by the
Company.

(e) The Company does not have any subsidiary, associate or joint venture; accordingly,
reporting on utilisation of funds raised on short-term basis for long-term purposes, or

funds taken to meet obligations of subsidiaries/associates/joint ventures, is not
applicable.

() The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

(x) Application of Funds Raised

(a) The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, reporting under
clause 3(x)(a) is not applicable.

(b) During the year, the Company has made a preferential allotment / private placement
of 4,11,000 equity shares of face value of Z10 each at a premium of Z115 per share,
aggregating ¥513.75 Lakhs, issued to Jyothi Kumar Nannat ( Proprietor of Nexa
Mumbai) as consideration for the acquisition of business under the Business Transfer
Agreement (“BTA”) referred to in Annexure 2 to the financial statements. In respect of
the said allotment, we report that the requirements of Section 42 and Section 62 of the
Companies Act, 2013, as applicable, have been complied with, and the shares so allotted
have been used for the purpose for which they were issued, being discharge of the
purchase consideration payable under the BTA.

(xi) Fraud

(a) No fraud by the Company or on the Company has been noticed or reported during
the year.

(b) No report under sub-section (12) of Section 143 of the Companies Act, 2013 has
been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government during the year.

(¢) We have taken into consideration the whistle-blower complaints, if any, received by
the Company during the year, while determining the nature, timing and extent of our
audit procedures. No complaints have been received during the year.

(xii) Nidhi Company

The Company is not a Nidhi Company. Accordingly, reporting under clause 3(xii)(a), (b) and
(c) of the Order is not applicable.

(xiii) Related Party Transactions

All transactions with related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and the details have been disclosed in the financial
statements as required by the applicable Accounting Standards.

(xiv) Internal Audit

(a) In our opinion, the Company has an internal audit system commensurate with the
size and nature of its business.
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(b) The reports of the Internal Auditors for the period under audit have been considered
by us.

(xv) Non-Cash Transactions with Directors

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence provisions of Section 192 of the Companies Act, 2013
are not applicable.

(xvi) Registration under Section 45-1A of RBI Act

(a) The Company is not required to be registered under Section 45-16 of the RFscrvc
Bank of India Act, 1934. Accordingly, reporting under clause 3(xvi)(a) is not applicable.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance

activities during the year without a valid Certificate of Registration (CoR) from the
Reserve Bank of India.

(c¢) The Company is not a Core Investment Company (CIC) as defined in the r:egulgtions
made by the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) is not
applicable.

(d) The Group (as defined in the Core Investment Companies (Reserve Bank) Directions,

2016) does not have any CIC; accordingly, reporting under clause 3(xvi)(d) is not
applicable.

(xvii) Cash Losses

The Company has not incurred any cash losses during the financial year covered by our audit.

(xviii) Resignation of Statutory Auditors

There has been no resignation of the statutory auditors of the Company during the year.

(xix) Material Uncertainty on Financial Position

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Com pany as and when they fall due.

(xx) Corporate Social Responsibility

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule V11 to
the Companies Act, in compliance with second proviso to sub-section (5) of Section 135

of the said Act. Accordingly, reporting under clause 3(xx)(a) is not applicable for the
year.

(b) There are no unspent amounts in respect of on
transferred to a special account in compliance wit
Section 135 of the Companies Act. Accordingly,
applicable for the year.

going projects that are required to be
h the provision of sub-section (6) of
reporting under clause 3(xx)(b) is not




(xxi) Qualifications/Adverse Remarks in CFS

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company, as the Company does not have any subsidiary, associate
or joint venture and is not required to prepare consolidated financial statements.

For YKC & Company
Chartered Accountants

Firm Registration No. 136640W
. V_,\o*n'
Qo

CA Ravi Kabra
Partner
Membership No. 148323

UDIN: 26148323RPRSCT9006
Place: Maharashtra

Date: July 28, 2026
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NEXA Defence (I) Limited
U41002MH2025PLC442318
Registered Address - : Plot No 118, Sector 1(S), New Panvel Industrial Area, Navi
Mumbai, Maharashtra, India-410206

Balance Sheet

(T in Lakhs)
As At
Note
PARTICULARS no. 31st March 31st March
2026 2025

I. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share Capital 3 91.10 37.50
(b) Reserves & Surplus 4 668.11 -2.18
(2) Non-Current Liabilities
(a) Long-Term Borrowings 5 - -
(b) Long-Term Provisions 6 61.69 -
(3) Current Liabilities
(a) Short-Term Borrowings 7 20.75 -
(b) Trade Payables - MSME
(c) Trade Payables - Others 8 732.82 -
(d) Other Current Liabilities 9 44.65 2.70
() Short-Term Provisions 10 20.09 -
TOTAL EQUITY & LIABILITIES 1,639.21 38.02
II. ASSETS
(1) Non-Current Assets
(a) Property, Plant & Equipment 11 154.00
(b) Intangible Assets 11 24.15
(c) Intangible Assets under developments 11 - -
(e) Long-Term Loans & Advances 12 26.33 -
(f) Deferred Tax Assets (Net) 12A 17.16 0.52
(g) Other Non-Current Assets 13 67.06 -
(2) Current Assets
(a) Inventories 14 425.85 -
(b) Trade Receivables 15 349.82 -
(c) Cash & Cash Equivalents 16 26.50 37.50
(d) Other Bank Balances 16A 248.81 -
(e) Short-Term Loans & Advances 17 90.65 -
(f) Other Current Assets 18 208.88 -
TOTAL ASSETS 1,639.21 38.02
Note: See accompanying annexures forming part of the restated financial statements (Refer
Annexure No. 3 to 34)
For YKC & Company For NEXA Defence (I) Limited
Chartered Accountants
Firm Registration No. 136640W

; NEXA DEFENCE (1) LIMITED NEXA DEFENCE () LIMITED

1200- k‘b( ) unf;:. TOR gﬁ}ggﬁ;

CA Ravi Kabra Jyothi Kumar Nannat Sunitha J Kumar
Partner Director Director
Membership No. 148323 DIN : 02174936 DIN: 02175002
UDIN : 26148323RPRSCT9006
Place : Mumbai
Date: 28-07-2026

Py ”}’
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NEXA Defence (I) Limited
U41002MH2025PL.C442318 D E F

Registered Address - : Plot No 118, Sector 1(S), New Panvel Industrial Area, Navi Mumbai,
Maharashtra, India-410206
Statement of Profit and Loss

(T in Lakhs)
FOR THE YEAR ENDED
PARTICULARS 31st March 2026 31st March
2025
1. Revenue from Operations 19 2,181.14 -
I1. Other Income 20 - -
I11. Total Income (I + II) 2,181.14 -
IV. Expenses
Cost of Materials Consumed 21 1,885.99 -
Purchase of Stock-in-Trade 22 - -
Changes in Inventories of Finished Goods & 23
Stock-in-Trade -347.36 -
Employee Benefits Expense 24 102.70 -
Finance Costs 25 0.03 -
Depreciation & Amortization Expense 26 0.90 -
Other Expenses 27 243.93 2.70
Total Expenses 1,886.18 2.70
V. Profit Before Exceptional Items and Tax 294.96 -2.70
Exceptional Items
VL. Profit Before Tax (PBT) 294.96 -2.70
VII. Tax Expense
Current Tax 28 75.45 -
Deferred Tax 28 -1.37 -0.52
Total Tax Expense 74.08 -0.52
VIIL Profit After Tax (PAT) 220.88 -2.18
IX. Earnings Per Equity Share (EPS)
Basic & Diluted EPS (%) 29 44.08 -0.58
Basic & Diluted EPS (Pre Bonus) () 29 44.08 -
Basic & Diluted EPS (Post Bonus) () 29 5.19 -
Note: See accompanying annexures forming part of the restated financial statements (Refer Annexure No. 3
to 34)
For YKC & Company For NEXA Defence (I) Limited
Chartered Accountants
Firm Registration No. 136640W -
. NEXA DE SF (1) LIMITED NEXA DEFENCE (!) LIMITED
& ;
12&" k‘b‘ l.i:r\(;;. - gb}lgévc?grz
CA Ravi Kabra Jyothi Kumar Nannat Sunitha J Kumar
Partner Director Director
Membership No. 148323 DIN 02174936 DIN 02175002
UDIN : 26148323RPRSCT9006
Place : Mumbai
Date: 28-07-2026
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NEXA Defence (I) Limited P E
U41002MH2025PLC442318
Registered Address -: Plot No 118, Sector 1(S), New Panvel Industrial Area, Navi Mumbai, Maharashtra,
India-410206
Statement of Profit and Loss
Annexure - 3 :Statement of Cash Flow
(% in Lakhs)
FOR THE YEAR ENDED

PARTICULARS 31st March 2026 31st March
2025

A. Cash Flow from Operating Activities

Profit Before Tax (PBT) 294.96 -2.70
Adjustments for:
Gratuity Provision 5.95
Interest Received - -
Finance Costs 0.03 -
Foreign Exchange Fluctuation (Unrealised)
Depreciation & Amortisation 0.90 -
Liquidated Damages & Bad debt Expense -

301.84 -2.70
Operating Profit Before Working Capital Changes
Changes in Working Capital
(Increase)/Decrease in Trade Receivables -40.27
(Increase)/Decrease in Inventories -417.61

-62.92
(Increase)/Decrease in Short-Term Loans & Advances
(Increase)/Decrease in Long-Term Loans & Advances )
(Increase)/Decrease in Other Current Assets -73.70
Increase/(Decrease) in Trade Payables 299.32
Increase/(Decrease) in Other Current Liabilities 17.59 2.70
Increase/(Decrease) in Short term Provision -
Cash Generated from / (Used in) Operations 24.25 2.70
Less: Income Tax Paid 60.30
Net Cash Flow from Operating Activities (A) -36.05 -

B. Cash Flow from Investing Activities

(Increase)/Decrease in Non-Current Investments -

Fixed Deposits / Other Non-Current Assets 15.46

Interest Received

Purchase of Property, Plant & Equipment -21.73

Purchase of Intangible Assets -1.66

Intangible Assets under developments

Sale of Property, Plant & Equipment

Net Cash Flow from Investing Activities (B) -7.93

C. Cash Flow from Financing Activities

Proceeds from Issue of Share Capital

Capital Introduced 12.50 37.50

Proceeds from Short-Term Borrowings 20.51

Proceeds from Long-Term Borrowings -

Repayment of Short-Term Borrowings -

Repayment of Long-Term Borrowings -

Finance Costs Paid -0.03

Net Cash Flow from Financing Activities (C) 32.98 37.50
Net Increase/(Decrease) in Cash & Cash Equivalents -11.00 37.50
(A+B+C)

Cash & Cash Equivalents at Beginning of Year 37.50 -
Cash & Cash Equivalents at End of Year 26.50 37.50
Note:

Acquisition of the business through issue of equity shares, other than for cash consideration, has not been
considered in the above Cash Flow Statement except for Fixed deposit with maturity of less than 3 months
which have been shown as a part of financing activity as they have been considered as cash and cash
equivalents in accordance with AS-3

For YKC & Company For NEXA Defence (I) Limited
Chartered Accountants
Firm Registration No. 136640W

%; k.!,(q
CA Ravi Kabra
Partner
Membership No. 148323
UDIN : 26148323RPRSCT9006
Place : Mumbai
Date: 28-07-2026

ENCE ()LmmED  EXADEFENCE () LIMITED

)i
DIRECTOR - ECTOR

Jyothi Kumar Nannat  Sunitha J Kumar
Director Director
DIN 02174936 DIN 02175002
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NEXA DEFENCE (I) LIMITED (FORMERLY KNOWN AS NEXA DEFENCE (I) PRIVATE LIMITED)
Annexure - 4(a): Significant Accounting Policies and Notes to the Financial Statements

1.00

2.00

2.1

2.2

2.3

Corporate Information

Nexa Defence (I) Limited is a company incorporated on 07th March 2025 , having its registered office at Plot No 118, Sector 1(S), New Panvel
Industrial Area, Navi Mumbai, Maharashtra, India-410206. The company is engaged in the business of design, development, Indigenisation,
manufacture, assembly, testing and supply of Ground Support Equipment ("GSE"), Test Rigs and Test Benches, and Test Equipment, catering to the
aviation, aerospace and defence sectors.

On March 31, 2026, the company has undertaken the object of succeeding the business of sole proprietary concern namely Nexa Mumbai
(Proprietor: Mr. Jyothi Kumar Nannat) located at Plot No 118, Sector 1(S), New Panvel Industrial Area, Navi Mumbai, Maharashtra, India-410206,
carried on under the name and style of Nexa Defence (I) Limited, as a going concern along with all business assets and liabilities, whether tangible
or intangible, of the said business.

Significant accounting policies

Basis of Preparation of Financial Statements

The Financial Statements are prepared and presented in accordance with Indian Generally Accepted Accounting Principles (GAAP) under the
historical cost convention on the accrual basis of accounting. GAAP comprises mandatory accounting standards as specified in the Company
(Accounting Standards) Rules 2014, the provisions of the Companies Act, 2013. Accounting policies have been consistently applied in preparation
and presentation of financial statements

All assets and liabilities have been classified as current and non-current based on the Company’s normal operating cycle and other criteria prescribed
under Schedule I1I to the Act. Based on the nature of the products and the time elapsed between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has determined its operating cycle to be twelve months for the purpose of classification of
assets and liabilities as current and non-current.

Use of Estimates

The preparation of Financial Statements in conformity with the generally accepted accounting principles requires estimates and assumptions to be
made that affect the reported amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Management believes that the estimates and assumptions used in the preparation of financial statements are
prudent and reasonable. Actual results could differ from those estimates. Any difference between the actual results and estimates are recognized in
the period in which the results are known / materialize. Any revision to accounting estimates is recognized prospectively in the current and future
periods.

Takeover of Proprietorship firm

Pursuant to the Business Transfer Agreement ("BTA") dated 09 February 2026, executed between Nexa Mumbai (Proprietorship Concern)
(Transferor) and Nexa Defence (I) Limited (Transferee), the Company has acquired the entire business undertaking of the proprietorship concern
Nexa Mumbai on a slump sale basis as defined under Section 2(42C) of the Income-tax Act, 1961

The Company has acquired the business of a sole proprietorship concern as a going concern, including the assets and liabilities of the business, for a
total consideration of ¥513.99 Lakhs, pursuant to the Business Transfer Agreement (“BTA”) effective from March 31, 2026.

a. Property, Plant and Equipment (PPE) and Intangible Assets:

Recorded at carrying values as per the audited books of Nexa Mumbai, where assets were stated at cost less depreciation computed in accordance
with the rates prescribed under the Income Tax Act, 1961

b. Income Tax Liability and Refund Balance:

Not carried forward, as such refund pertains to the PAN of the proprietor and is not transferable. Accordingly, it has not been considered in the
business takeover.

c. Deferred Tax Assets (DTA):

Deferred tax asset/liability on assets acquired will not be carried forward, as the assets were recorded at WDV as per the Income-tax Act, 1961, as
explained in Point (a) above.

Deferred tax asset on gratuity provision will be recognised based on the outstanding provision.

d. Provision for Gratuity

The sole proprietary concern had not created any provision for gratuity in respect of its employees up to the date of succession. The Company,
having assumed the corresponding obligation under the Business Transfer Agreement, has recognised this liability in its books in the following
manner:

(i) Employees taken over on succession (March 31, 2026):

The provision for gratuity of * 29.63 Lacs pertaining to the employees of the erstwhile proprietary concern, whose liability was assumed by the
Company on succession, has been recognised as a liability of the Company. As this liability represents an obligation existing on the date of
acquisition of the business and forms part of the net assets/liabilities taken over, the corresponding effect has been given to Goodwill and has not
been charged to the Statement of Profit and Loss as a revenue expense for the year
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(ii) Employees transferred during the year under Employment Transfer Agreements:

In respect of certain employees who were transferred to the Company during the year pursuant to Employment Transfer Agreements, the gratuity
liability of 31.05 Lacs accrued up to the respective dates of transfer has been treated as capital in nature and has accordingly been adjusted against
Reserves and Surplus, and has not been routed through the Statement of Profit and Loss.

(iii) Deferred Tax Asset:

Deferred tax asset/liability in respect of the assets acquired from Nexa Mumbai will not be carried forward, as the assets were recorded at their
written down value (“WDV”) in accordance with the provisions of the Income-tax Act, 1961, as explained in Point (a) above.

Deferred tax asset on the gratuity provision will be recognised based on the outstanding gratuity liability of Nexa Mumbai as at March 31, 2026,
supported by a valuation report. Such gratuity liability represents an inherent liability transferred to and assumed by the Company pursuant to the
Business Transfer Agreement.

e. Details of assets and liabilities acquired are as follows::

As per
Particulars accouting

treatment by

the company
Assets
a. Property, Plant & Equipment and 133.49
Intangible Assets
b. Long Term Loan and Advances 26.33
c. Other Non-current assets 67.06
d. Inventory 8.24
d. Trade Receivables 309.54
e. Short term loan and advances 27.73
f. Other Current Asset 135.19
g. Cash & Cash Equivalents 15.46
h. Other Bank Balances 248.81
i. Deferred Tax Assets 7.46
Total Assets (A) 979.32
Liabilities
a. Long-term Provisions 27.76
b. Trade Payables 433.52
c. Other Current liabilities 24.35
d. Short Term Provisions 1.87
Total Liabilities (B) 487.50
Net Assets Acquired as restated 491.81
(C =A-B)
Consideration (D) 513.99
Goodwill (D-C) 22.17

2.4 Property, plant and equipment
The Company has adopted the cost model as its accounting policy for all its PPE and accordingly, the same are carried at its cost less any
accumulated depreciation and any impairment loss. The cost comprises of - purchase price, including import duties, other non-recoverable taxes, and
any cost incurred directly attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management, after deducting trade discounts and rebates.

Expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period during which such expenses are incurred.
Property, plant & equipment are eliminated from financial statements either on disposal or when retired from active use. Assets held for disposal are
stated at net realizable value. Losses arising in the case of retirement of property, plant and equipment and gains or losses arising from disposal of
property, plant & equipment are recognized in the statement of profit and loss in the year of occurrence

Intangible assets are stated at cost, less accumulated amortisation. Costs include all expenses incurred to bring the asset to its present condition.
Intangible assets are amortised on a straightline basis over the estimated useful life as specified in Schedule II of the Companies Act 2013. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss.

Pursuant to the Business Transfer Agreement (“BTA”), which became effective from March 31, 2026, the Company acquired various assets and
liabilities of the business. The assets acquired pursuant to the BTA have been recognised in the books of account of the Company at the
consideration attributable to such assets acquired, in accordance with the terms of the BTA.

Depreciation on the Property, Plant and Equipment acquired pursuant to the BTA has been provided prospectively from the date of acquisition,
based on the carrying amount recognised in the books and the remaining useful lives of the respective assets.
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25 Depreciation / Amortisation
Depreciation on PPE is commenced on when it is available and put to use, i.e. when it is in the location and condition necessary for it to be capable
of operating in the manner intended. Depreciation is provided on the “Written Down Value Method” as per the useful lives specified in Part C of
Schedule II to the Companies Act, 2013. The residual value and the useful life of an asset is reviewed at least at each financial year-end and, and if
expectations differ from previous estimates, the change is recognised in the statement of profit and loss with appropriate disclosure thereof.

In case of assets purchased, sold or discarded during the year, depreciation on such assets is calculated on pro-rata basis from the date of such
addition or as the case may be, upto the date on which such asset has been sold or discarded. Gains or losses arising from derecognition of property,
plant and equipment are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Profit and Loss when the asset is derecognized.

Useful life as per Schedule II of the Companies Act, 2013:

Particulars Useful Life
Building or Factory Structure 30 Years
Computers 3 Years
Plant & Machinery 10 - 15 Years
Office Equipment 3-10 Years
Furniture and Fixtures 10 Years
Vehicle 8-10 Years
Intangible Assets 5-10 Years

2.6 Impairment of Assets:

As on each Balance Sheet date, if internal / external indicators suggest that an asset, whether tangible or intangible, may be impaired, the carrying
amount of the asset is tested for impairment so as to determine, the provision for impairment loss required. No such provision is required to be made.
If at the Balance Sheet date, there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed,
and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical cost. Reversal of impairment loss is recognized
immediately as income in the profit and loss account.

2.7 Leases
Lease arrangements where risks and rewards incidental to ownership of an asset substantially vest with the lessor are classified as operating lease.
Rental expenses on assets obtained under operating lease arrangements are recognized on a straight-line basis as an expense in the Statement of
Profit and Loss over the lease term of respective lease arrangement unless there is another systematic basis which is more representative of the time
pattern of the lease

2.8 Investments
Investments are classified into long-term investments and current investments. Current investments are stated at the lower of cost and fair value.
Long-term investments are generally carried at cost. Provision is made for diminution in the value of long-term investments where such diminution is
considered to be other than temporary, on an individual investment basis.

An investment is classified as a current investment if, by its nature, it is readily realisable and is intended to be held for not more than one year from
the date on which such investment is made. Investments other than current investments are classified as long-term investments.

2.9 Other Bank Balances

Other bank balances include balances with banks having an original maturity more than three months but not exceeding twelve months from the date
of the deposit.

2.10  Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. The Company recognizes revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits will flow to the entity and specific criteria have been met for each of the
comapany's activities as described .'Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership
to the buyer, which generally coincides with the delivery of goods to customers. Sales includes goods and services tax. Income from Services is
recognized as the service is performed and the right to ultimate collection is reasonably assured.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the revenue can be reliably measured
in accordance with AS-9, Revenue Recognition as prescribed under the authority of section 133 of the Companies Act, 2013 read with Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Rules, 2021. Sales are recognized on accrual basis, and only after transfer of goods
to the customer.

211 Other Income

Interest Income is recognised on a time proportion basis taking into account the amount outstanding and applicable interest rate.

Other items of income is recognized on accrual basis and as a going concern basis, and the accounting policies are consistent with the generally

2.12 Borrowing Cost
Borrowing costs that are directly attributable to the acquisition, construction or development of a qualifying asset are capitalized as part of the cost
of the respective asset till such time the asset is ready for its intended use. A qualifying asset is an asset which necessarily takes a substantial period
of time to get ready for its intended use. All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are
incurred.
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Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates.

Contingent assets are neither recognized, nor disclosed.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date

Income Taxes

(i) Current Tax : Tax expenses comprises of current tax, deferred tax charge or credit, minimum alternative tax and adjustments of taxes for earlier
years. Provision for current tax is made as per the provisions of Income Tax Act, 1961.

(ii)Deferred Tax : Deferred tax charge or credit reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years and are measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realised.

Cash and cash equivalents
The Company considers all highly liquid investments with an original maturity at a date of purchase of three months or less and that are readily
convertible to known amounts of cash to be cash equivalents.

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

Employee benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are short term employee benefits and are recognised in the period
in which the employee renders the related services. Employee benefits include provident fund and ESIC

Post-employment benefits
Defined Contribution Plan:

Contributions payable to the recognised provident fund, which is a defined contribution scheme, are charged to the statement of profit and loss
during the period in which employee renders the related service. The Company's contribution to provident fund and ESIC are considered as defined
contribution plans and are charged as an expense as they fall due based on the amount of contribution required to be made.

Defined benefits Plan:

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for lump sum
payment to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 days salary
payable for each completed year of service without any monetary limit. Vesting occurs upon completion of five years of service. The calculation of
the Company's obligation is performed annually by a qualified actuary using the projected unit credit method. Provision for gratuity has been made
and birfucated into current and non current provision in the books as per actuarial valuation done as at the end of the year/Period

2.18 Inventories

Inventories are valued at the lower of cost (on FIFO/weighted average basis) and the net realisable value after providing for obsolescence and other
losses, where considered necessary. Cost includes all charges in bringing the goods to the point of sale. Work-in-progress and finished goods include
appropriate proportion of overheads.

2.19 Foreign Currency Transactions

(i) Initial recognition - Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on the date of the transaction.
(ii) Conversion -As at balance sheet date, foreign currency monetary items are translated at closing exchange rate. Foreign currency non-monetary
items are carried at historical cost using exchange rate on the date of transaction.

Exchange Difference Exchange difference arising on settlement or translation of foreign currency monetary items are recognized as income or
expense in the year in which they arise.

2.20 Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss (after tax) for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. The weighted average number of equity shares outstanding during the period and all
periods presented is adjusted for events of bonus issue and share split.
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L E F
3 Share Capital
As at 31 March, 2026 As at 31 March, 2025
Particulars Number of Amount in Number of Amount in
shares Lakhs shares Lakhs

(A) Authorised, issued, subscribed and paid-
a) Authorised Share Capital

Equity Shares of Rs.10 each 50,00,000 500.00 5,00,000 50.00
b) | Issued, subscribed and paid up

Equity Shares of Rs.10 each 9,11,000 91.10 3,75,000 37.50

Total 9,11,000 91.10 3,75,000 37.50

3.1 Reconciliation of numbers of equity shares outstanding at the beginning and at the end of the year

Particulars

No. of Shares
as at
31 March 2026

No. of Shares
as at
31 March 2025

Equity shares as at the beginning of the year 3,75,000 -
Equity shares Paid up during the year 5,36,000 3,75,000
Add : Bonus share Issued during the year - -
Add: Fresh Issue (Right issue) - -
Add: Fresh Issue (Preferntial allotment) - -
Equity shares as at the end of the year 9,11,000 3,75,000

3.2 The Company has only one class of shares referred to as Equity Shares having face value of Rs. 10/- Each holder of Equity
share is entitled to 1 vote per share. In the event of Liquidation of the company, the holders of Equity shares will be entitled to
receive any of the remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of Equity shares held by shareholder.

3.3 The equity shares are not repayable except in the case of a buyback, reduction of capital or winding up in terms of the

provisions of the Companies Act, 2013

3.4 The Company was incorporated on March 07, 2025, with subscribed share capital of ¥50 lakh, comprising 5,00,000 equity
shares. However, during the period, the Company received only ¥37.50 lakh from one of the shareholders, which has been

recorded as paid-up share capital.

3.5 Every member of the company holding equity shares has a right to attend the General Meeting of the Company and has a
right to speak and on a show of hands, has one vote if he is present in person and on a poll shall have the right to vote in
proportion to his share of the paid-up capital of the company.

3.6 The company has allotted 4,11,000 equity shares under Busness Transfer agreement having face value of Rs. 10 each by
way of passing Board Resolution for allotment of shares dated March 31, 2026.

3.7 Details of shareholders holding more than 5% shares in the Company

Name of the shareholders

As at 31 March, 2026

As at 31 March, 2025

No. of % No. of %
Shares held of Holding Shares held of Holding
1 | Jyothi Kumar Nannat 7,86,000 86.28% 3,75,000 75.00%
2 | Sunitha J Kumar 55,000 6.04% 55,000 11.00%
Total 8,41,000 92.32% 4,30,000 86.00%
3.8 Details of shareholding of Promoters holding.
As at 31 March, 2026 As at 31 March, 2025
Name of the shareholders No. of o . No. of o .
Shares held % of Holding Shares held % of Holding
1 | Jyothi Kumar Nannat 7,86,000 86.28% 3,75,000 75.00%
2 | Sunitha J Kumar 55,000 6.04% 55,000 11.00%
Total 8,41,000 92.32% 4,30,000 86.00%
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ANNEXURE NO 3. SHARE CAPITAL (% in Lakhs)
Particulars As at March 31, t March
artiewtars 2026 31,2025

Opening Balance 37.50 -
Add-Capital Introduced 53.60 50.00
Less: Subscription money not received -12.50
Closing balance at the end of year 91.10 37.50
ANNEXURE NO 4. RESERVE & SURPLUS 3 in Lakhs

As at March 31, As at March

Particulars 2026 31,2025

Opening Balance -2.18 -
Add-Securities Premium 472.65
Add-General Reserve - -
Add- Capital Reserve - -
Less - Acquisitions/Disposals adjustment for Employee
transfer related to Gratuity Provision -31.05

Add: Deffered Tax on Acquisitions/Disposals adjustment for
Employee transfer related to Gratuity Provision 7.81
Add-Surplus (Profit & Loss) 220.88 -2.18
Closing balance at the end of year 668.11 -2.18

ANNEXURE NO 5. LONG TERM BORROWINGS (% in Lakhs)
As at March 31, Asat March

Particulars 2026 31,2025

1. Secured
- Term Loan:
From Banks
-Vehicle Loan
From Banks
From NBFC
2. Unsecured
- Term Loan:
From Banks - -
From NBFC -
-Vehicle Loan
From Banks
-Other
From Others

Less: Current Maturity of Long term Borrowings
Total - -

ANNEXURE NO 6. LONG TERM PROVISIONS (% in Lakhs)
As at March 31, As at March

Particulars

2026 31, 2025
Provision for employee benefits

Provision for Gratuity 61.69 -
TOTAL: LONG-TERM PROVISION 61.69 -
Notes :

1 As Per Gratuity Valuation Report.

ANNEXURE NO 7. SHORT TERM BORROWINGS (% in Lakhs)
As at March 31, Asat March

Particulars

2026 31, 2025

a) Loans repayable on demand
A) From Banks
Secured
Working capital (Over Draft facility)-from Bank - -
Unsecured

BANK LOAN
B) From NBFC
Secured

Unsecured
Over Draft facility-from Bank
Cash Credit from facility-from Bank

C) From Others

From NSIC (bill discounting facilities)

Loan from Related Party 20.75 -
Loan from others

Total 20.75 -

37154
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ANNEXURE NO 8. TRADE PAYABLES
Particulars

Trade Payable for Goods & Services includes:

As at March 31,

2026

(% in Lakhs)

t March

31,2025

Dues to MSME

Others 732.82 -
Disputed Dues to MSME
Disputed Dues to Others
Total 732.82 -

8.1 Trade Payables ageing as at March 31, 2026
Particulars

(i)Dues to Micro & Small Enterprises

less than 1 year

1 to 2 years

2to3
years

more than
3 years

(ii)Others

(iii) Disputed

dues - MSME

(iv) Disputed

dues - Others

Total

8.1 Trade Payables ageing as at March 31, 2025
Particulars

(i)Dues to Micro & Small Enterprises

1 to 2 years

1to2
years

more than
3 years

(i1)Others

(iii) Disputed

dues - MSME

(iv) Disputed

dues - Others

Total

Notes :-

1. There is no due & unbilled Trade Payable as of the reporting date.
2. Trade Payable includes dues to Related Parties which are disclosed in Annexure No. 30

ANNEXURE NO 9. STATEMENT OF OTHER CURRENT LIABILITIES
As at March 31,

Particulars

2026

(% in Lakhs)

As at March
31, 2025

Statutory Dues Payable 7.25 -
Audit Fees Payable 2.00 0.20
Salary & Wages Payable 35.29 -
Preiminary Incoporation Expense payable - 2.50
Interest on OD -

GST Late Fees & Interest Payable 0.11
Total 44.65 2.70

ANNEXURE NO 10. SHORT TERM PROVISIONS
Particulars

1. Provision for employee benefits

As at March 31,

2026

As at March
31,2025

Provision for Gratuity 4.94 -
2. Others
Provision for Tax ( Net of advance tyax & TDS ) 15.15 -
Total 20.09 -

Notes :
1 As Per Gratuity Valuation Report.
2. As per Income tax computation
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ANNEXURE NO 11. PROPERTY, PLANT & EQUIPMENT AND INTANGIBLE ASSETS AS RESTATED
Tangible Assets

Fiscal 2025 2 in Lakhs

Gross Block Depreciation and Amortization Net Block

Additions Sale/delections As on March 31,2025  Ason April 01, Depreciation for  Reduction/ Adj Ason March Ason March 31,
Particulars during the 2024 the year during the year 31, 2025 2025
year

Freehold Land - - - - - -
Building or Factory Structure - - - - - -
Computers - - - - - -

Plant & Machinery -
Office Equipment -
Furniture and Fixtures -

Vehicle -

Fiscal 2026
Gross Block Depreciation and Amortization Net Block

Additions Additions due Sale/delections during  As on March 31, Ason April 01, Depreciation for Depreciation Reduction/Adj AsonMarch AsonMarch AsonMarch
Particulars to Business the year 2026 2025 the year due to during the year 31,2026 31,2026 31,2025
Purchase Business
Purchase

Freehold Land

55.46 - - - 55.46

Building or Factory Structure - 55.46 - -
S 0.61 6.09 6.70 - 0.04 - 0.04 6.66 -
Plant & Machinery 19.10 25.82 44.92 - 0.40 - 0.40 44.52 -

Office Equipment
Furniture and Fixtures

133.07

Intangible Assets

Fiscal 2025
Gross Block Depreciation and Amortization Net Block

Particulars Additions Sale/delections As on March 31,2025  As on April 01, Depreciation for  Reduction/ Adj AsonMarch AsonMarch31,
’ during the 2024 the year during the year 31,2025 2

Brands /Trademarks
Computer Software

Fiscal 2026

Gross Block Depreciation and Amortization Net Block
Ason April 01, Depreciation for Depreciation Reduction/Adj AsonMarch AsonMarch Ason March
due to during the year 31,2026 31,2026 31,2025

Additions Additions due Sale/delections during  As on March 31,
Particulars to Business the year 2026 2025 the year
Purchase

Brands /Trademarks
Computer Software
Goodwill / BTA Adjsutment
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Intangible Assets under developments
(% in Lakhs)

Intangible assets under development

As at March 31,  As at March
Particulars 31,2025
Opening Balance -

Add: Addition during the year - -
Less: Capitalised during the year - -
Closing Balance - -

Intangible assets under development ageing Schedule

Reporting period ended March 31, 2026 3 in Lakhs
q . CWIP Amount in CWIP for a period of

Particulars R

1-2 Years 2-3 Years More than 3 Years

Projects in progress
| Projects temporarily suspended | - | - |

Reporting period ended March 31, 2025 2 in Lakhs

Particulars

Projects in progress -

|Projcctslc_mpurarilysusgcndcd | - | - | - | - |

Commitments for Acquisition of Intangible Assets

The Company has entered into contractual ars for the acquisition/development of i ible assets
ERP 6 Process module for the project / product budgeting and costing. The position of such contractual
commitments as at the reporting dates is as follov

Opening contractual commitment outstanding - -

Add: Contractual value of arrangements for
acquisition/development of intangible assets - -
Less: Amount already incurred and

recognised as Intangible Assets Under
Development -
Balance contractual commitment

40/ 54 Pl &



SURAJ
Stamp

A
Stamp


ANNEXURE NO 12. LONG-TERM LOANS AND ADVANCES
As at March 31,

Particulars

(% in Lakhs)
As at March

2026

31,2025

Capital Advances 26.33 -
TOTAL: LONG-TERM LOANS AND ADVANCES 26.33 -
ANNEXURE NO 12A. Deffered Tax Asset (% in Lakhs)
Particulars As at March 31, Asat March
2026 31, 2025
Opening 0.52 -
Deffered tax asset (For the year) 1.37 0.52
Deffered tax asset (from reserves and surplus) 7.81 -
Deffered tax asset (from BTA) 7.46 -
Total 17.16 0.52

ANNEXURE NO 13. OTHER NON-CURRENT ASSETS

Particulars

As at March 31,

2026

As at March

Non Current Investments

31, 2025

Security Deposits

Unsecured, considered good

Electricity Security Deposit 1.07 -
‘Water Connection Deposit 1.14 -
Other Security Deposit 10.34 -
CDSL Security Deposit -
NSDL Security Deposit -
Rent/Security Deposit - -
Other Deposits -
Fixed Deposits with Banks having Original maturity of 54.52 -
more than 12 Month
Total 67.06 -

ANNEXURE NO 14. INVENTORIES

Particulars

As at March 31,

2026

As at March
31, 2025

Raw Materials and components

70.25

Finished goods 225.16 -
Work In Progress 122.20 -
Stock Trf through BTA 8.24 -
Total 425.85 -

ANNEXURE NO 15. TRADE RECEIVABLES

Particulars

As at March 31,
2026

As at March
31,2025

Undisputed trade receivable - considered good 349.82 -
Undisputed trade receivable - considered doubtful

Disputed trade receivable - considered good

Disputed trade receivable - considered doubtful

Total 349.82 -

15.1 Trade Receivables aging on March 31, 2026

Particulars

(i) Undisputed Trade receivables — considered good

Less than 6
months

6 months -1
year

1-2 years

2-3 years

More than 3
years

(i1) Undisputed Trade Receivables — which have significant
increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

(iv) Disputed Trade Receivables—considered good

Total

15.1 Trade Receivables aging on March 31, 2025

Particulars

(i) Undisputed Trade receivables — considered good

Less than 6
months

6 months -1
year

1-2 years

2-3 years

More than 3

years

Total

(i1) Undisputed Trade Receivables — which have significant
increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

(iv) Disputed Trade Receivables—considered good

Total

Notes :-

1. There is no not due & unbilled Trade receivables as of the reporting date.
2. Trade Receivable includes dues from Related Parties which are disclosed in Annexure No. 30
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ANNEXURE NO 16. CASH AND CASH EQUIVALENT % in Lakhs)
Particulars As at March 31, Asat March
2026 31,2025
Balance with Bank Account
in Current Account 9.41 37.50
in Saving Account - -
Cash on Hand 1.63 -
Bank deposit less than 3 month 15.46 -
Total 26.50 37.50
ANNEXURE NO 16A. OTHER BANK BALANCES < in Lakhs

As at March 31, As at March

Particulars

2026 31, 2025

Fixed Deposit Balance with Bank
Bank deposit more than 3 month and upto 12 month 248.81 -
Total 248.81 -
ANNEXURE NO 17. SHORT TERM LOANS AND ADVANCES 3 in Lakhs
Particulars As ;?t March 31, As at March
2026 31,2025
Balance With Revenue Authorities -
GST Credit Available
Others
Advances given to related Party - -
Prepaid Expenses 1.70 -
Advance to Supplier 88.80 -
Advance to Employee 0.15 -
Loan given to Related Party - -
Total 90.65 -
ANNEXURE NO 18. OTHER CURRENT ASSETS % in Lakhs

As at March 31, As at March

Particulars 2026 31,2025

Input Tax Credit Receivable 206.62 -
TDS/TCS available - -
Deferred IPO Expenses - -
Earnest Money Deposit 2.26 -
Total 208.88 -

42 54 Pl
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ANNEXURE NO 19. REVENUE FROM OPERATIONS

Particulars

For the Financial Year Ended
March 31 2026

(% in Lakhs)
For the Financial Year Ended
March 31 2025

Sale of Goods 2181.14 -
Sale of Services - -
Total 2181.14 -

ANNEXURE NO 20. OTHER INCOME
Particulars

Interest Income

For the Financial Year Ended

March 31 2026

(X in Lakhs)
For the Financial Year Ended
March 31 2025

Other income

Total

ANNEXURE NO 21. COST OF MATERIAL CONSUMED

Particulars

Opening Balance of Raw Materials

For the Financial Year Ended
March 31 2026

(% in Lakhs)
For the Financial Year Ended
March 31 2025

Add : Purchase of Raw Materials 1,956.24 -
Less : Closing Balance of Raw Materials 70.25 -
Total 1,885.99 -

ANNEXURE NO 22. PURCHASE OF STOCK IN TRADE

Particulars

Purchase of Finished Goods

For the Financial Year Ended

March 31 2026

(X in Lakhs)
For the Financial Year Ended
March 31 2025

Purchase of Stock In Trade

Total

ANNEXURE NO 23. CHANGE IN INVENTORIES OF FINISHED GOODS AND STOCK IN TRADE

Particulars

Finished goods

For the Financial Year Ended

March 31 2026

(% in Lakhs)
For the Financial Year Ended
March 31 2025

Opening Balance

Less : Closing Balance 225.16 -

Net Change in Finished Goods -225.16 -
Stock In Trade / WIP

Opening Balance -

Less : Closing Balance 122.20 -

Net Change in Stock in Trade/WIP -122.20 -
Total -347.36 -

ANNEXURE NO 24. EMPLOYEE BENEFIT EXPENSES

Particulars

For the Financial Year Ended
March 31 2026

(R in Lakhs)

For the Financial Year Ended
March 31 2025

Salary and Wages 92.08 -
Contribution to Provident Fund and Other Funds 4.48 -
Staff Welfare Expenses 0.19 -
Gratuity 5.95

Total 102.70 -

ANNEXURE NO 25. FINANCE COSTS

Particulars

Interest on Loan

For the Financial Year Ended
March 31 2026

(% in Lakhs)
For the Financial Year Ended
March 31 2025

Other Borrowing Cost

0.03

Total

0.03

ANNEXURE NO 26. DEPRECIATION AND AMORTISATION
Particulars

Deprecitation and Amortization Expenses

For the Financial Year Ended

March 31 2026
0.90

(R in Lakhs)

For the Financial Year Ended
March 31 2025

Total

0.90
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ANNEXURE NO 27. OTHER EXPENSES (% in Lakhs)
Particulars For the Financial Year Ended For the Financial Year Ended
March 31 2026 March 31 2025
Freight and Transportation Expenses 32.31 -
Packing & Forwarding Charges - -
Operating Service Expenses 168.51 -
Audit fees 2.00 0.20
Electricity Expenses 0.01 -
Preliminary expense - 2.50

Liquidated Damages Expense - -

Interest or late fee on Statutory dues 0.22 -
Printing and Stationery 1.76 -
Legal and Professional Charges 22.36 -
Repair and Maintenance 0.37 -
Travelling & Conveyance Expenses 5.30 -
Promotion Expenses 6.21 -
Courier & Postage Expenses 1.20 -
Insurance Expenses 0.20 -

Rent Expenses - -

Statutory Fees - B
Inspection Expense - -
Telephone Expense - -
Website Expense - B

Miscellaneous expenses 3.45 -
Total 243.93 2.70
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ANNEXURE NO. 28. STATEMENT OF TAX SHELTERS In X (Lakhs)
Particulars For the Financial Year For the Financial Year

Ended March 31 2026 Ended March 31 2025
Profit before tax as per books (A) 294.96 -2.70
Normal Corporate Tax Rate (%)* 25.17% 26.00%
MAT Rate (%)* NA NA

Income Considered Separately

Interest Income - -

Adjustments:

Less: Preliminary Expenses -0.50 2.00
Add: Depreciation As per Book 0.90 -
Less: Depreciation As per Income Tax 0.82

Add: Gratuity Expenses 5.95 -
Total Adjustments 5.53 2.00

Tax Expenses / (Saving) thereon

Income From Other Sources - -

Exempt Income

Income / (Loss) 300.48 -0.70
Brought Forward Loss Set off -0.70 -
Profit/(Loss) as per Income tax 299.78 -0.70
Tax Liability as per Normal Provision 75.45 -

Timing Difference

Preliminary Expenses -0.50 2.00
Depreciation As per Book (Excl Goodwill amortization as it’s a permanent differer 0.90 -
Depreciation As per Income Tax 0.82 -
Gratuity Expenses 5.95 -
Total Timing Differences -5.53 -2.00
Deffered Tax Liability/Asset -1.39 -0.52
Adjustment of extra DTA made for FY2425 @ 26% instead of 25.17% 0.02 -
Net Deffered Tax Liability/Asset -1.37 -0.52

*Note :- The Company has opted for income tax rates specified under section 115BAA of Income Tax Act, 1961.

General Notes:

1 The figures disclosed above are based on the profit & loss of the Company.

2 The above statement should be read withstatement of assets and liabilities, statement of profit and loss, statement of cash flow,
significant accounting policies and notes to summary statements as appearing in Annexures 1, 2, 3 and 4(A) respectively
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ANNEXURE NO. 29. STATEMENT OF EARNINGS PER SHARE

As at March 31, As at March 31,

Particulars 2026 2025
PAT as per P&L Account (Rs. in Lakhs) 220.88 -2.18
Actual No. of Equity Shares outstanding at the end of the period 9,11,000 5,00,000
Weighted Average Number of Equity Shares at the end of the Period 5,01,126 3,75,000
Earnings Per Share
Basic & Diluted EPS 44.08 -0.58
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ANNEXURE NO 30. STATEMENT OF RELATED PARTY TRANSACTIONS

Directors

Jyothi Kumar Nannat
Sunitha J Kumar
Athira T Nair

W N =

Enterprise where Directors have significant Infl

Related Party Person Intrested Type of Relationship|Period
. Jyothi Kumar Nannat Proprietorship Frorn Incorporation
Nexa Mumbai Concern of MD to till date
Nexa Mumbai Aviation LLP Jyothi Kumar Nannat Designated partner me Incorporation
to till date
. 1. Sunitha J Kumar . From Incorporation
ESOI Ent Pvt Lt
SOI Enterprise d 2 Athira T Nair Director o till date
S y of related party transactions*® In X (Lakhs)
. Nature of Related . As at 31 March As at 31 March
Nature of Transaction N Particular
parties 2026 2025
Opening Balance - -
Loans & Advances Sunitha J Kumar Addtion durmg.the year 0.51 -
Taken Repayment during the year -
Closing balance 0.51 -
Opening Bal - -
Salary Expenses / pening Patance -
) . Salary Due for the period - -
Directors Jyothi Kumar Nannat n n n
. Paid during the period - -
Remunartion -
Closing balance - -
Opening Bal - -
Salary Expenses / pening Zatance -
) ) Salary Due for the period - -
Directors Sunitha J Kumar - - -
. Paid during the period - -
Remunartion -
Closing balance - -
Opening Balance - -
Salary Expenses / L 8 -
) ) . Salary Due for the period - -
Directors Athira T Nair - - -
. Paid during the period - -
Remunartion -
Closing balance - -
Opening Balance - -
Rent Due for the period - -
Rent E thi K N: t
ent Expense Jyothi Kumar Nanna Paid during the period . .
Closing balance - -
Opening Balance - -
Trf from Nexa Mumbai - -
Nexa Mumbai Purchase during the year 298.00 -
Purchase, Expense & |(Proprietorship Reimbursement of payment of
Payable Concern of Jyothi Expenses paid by Nexa Mumbai
Kumar Nannat) on behalf of the Company 64.87
Payment made during the period 362.87 -
Closing balance - -
Opening Balance - -
Trf from Nexa Mumbai - -
Sales during the year 2,059.29 -
Nexa Mumbai -
(Proprictorshi Amount receivable towards the
Sales & Receivable P P . payments was made by the
Concern of Jyothi
company on behalf of Nexa
Kumar Nannat) : . .
Mumbai during the period 8.17
Payment received during the 2,067.46 -
Closing balance - -
Opening Balance - -
Trf from Nexa Mumbai -
Purchase Expense & |ESOI Enterprise Pvt L Tom Cx4a L 25.06
Purchase during the year - -
Payable Ltd - -
Payment made during the period - -
Closing balance 25.06 -
Opening Balance - -
Purchase of Business Purchase of Business through
Through BTA and Jyothi Kumar Nannat [BTA 513.99 -
Issue of Equity Share Less: Issue of Equity Share 513.75 -
Transfer to Loan outstanding 0.24 -
Opening Balance -
Addtion during the year
20.00 -
Loans & Advances .
Jyothi Kumar Nannat .
Taken Transfer from business Purchase
0.24
Repayment during the year -
Closing balance 20.24 -
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ANNEXURE NO 31(a). STATEMENT OF ACCOUNTING RATIOS:

. As at June As at March 31, Asat March
Numerator Denominator

30, 2026 2026 31, 2025
Current Ratio Current Assets Current Liabilities
2|Debt Equity Ratio Total Debt Shareholder's Equity 0.85 0.03 0.00
Earning for Debt Service = Net
Profit after taxes + Non-cash
operating expenses + Interest + | Debt service = Interest and lease payments
3[Debt Service Coverage Ratio Other non-cash adjustments + Principal repayments 26.27 10720.34 0.00
Total Equity=Shareholder Equity+
4[Return on equity ratio Profit After tax Reserve & Surplus 23.21% 29.09% -6.17%
5 |Inventory Turnover Ratio Revenue from operations Average Inventory 2.43 7.23 0.00
6[Trade Receivables Ratio Revenue from operations Average Trade Receivables 1.54 12.47 0.00
7|Trade Payables Ratio Total Purchases Average Trade Payables 0.79 5.34 0.00
Average working capital (i.e. Total current
8|Net Capital Turnover Ratio Net Sales assets less Total current liabilities) 1.91 4.10 0.00
9|Net Profit Ratio (in %) Net Profit Revenue from operations 15.95% 10.13% 0.00
Return on Capital employed (in  |Earning before interest and Capital employed = Tangible Net worth +
10(%) taxes Total debt + Deferred tax liabilities 16.81% 37.82% -7.64%
11|Return on investment Return Income Investments 1.62% 0.00% 0.00

Ratio As at March 31, 2026 As at March 31, 2025 Variance %  Reasons for Changes if > 25%
1|Current Ratio 1.65 13.89 -88.12% | During Fiscal 2025, the Company
2 |Debt Equity Ratio 0.03 0.00 NA did not have any significant
3|Debt Service Coverage Ratio 10720.34 0.00[  NA |operations. Accordingly, the
4|Return on equity ratio 29.09% 6.17%]|__-571.37%|erease in the relevant financial
" parameters as at March 31, 2026, as
5|Inventory Turnover Ratio 7.23 0.00 NA ompared to March 31, 2025, is
6| Trade Receivables Ratio 12.47 0.00 NA primarily attributable to the
7|Trade Payables Ratio 5.34 0.00 NA commencement of operations during
8|Net Capital Turnover Ratio 4.10 0.00 NA Fiscal 2026.
9[Net Profit Ratio (in %) 10.13% 0.00% NA
Return on Capital employed (in
101%) 37.82% -7.64% -594.70%
11 [Return on investment 0.00% 0.00% NA

ANNEXURE NO 31(b). STATEMENT OF ACCOUNTING RATIOS COMPARISONS:

Reasons for
s at June 30, 2026 As at March 31, 2026 ariance %  Changes if >

1| Current Ratio 1.65 -13.69% NA
2|Debt Equity Ratio 0.85 0.03 2998.53% Refer Note A
3|Debt Service Coverage Ratio 26.27 10720.34 -99.75% Refer Note B
4|Return on equity ratio 23.21% 29.09% -20.22% NA
5|Inventory Turnover Ratio 243 7.23 -66.43% NA
6|Trade Receivables Ratio 1.54 12.47 -87.68% Refer Note C
7|Trade Payables Ratio 0.79 5.34 -85.27% Refer Note D
8|Net Capital Turnover Ratio 191 4.10 -53.36% Refer Note E
9|Net Profit Ratio (in %) 15.95% 10.13% 57.51% Refer Note F
Return on Capital employed (in
10]%) 16.81% 37.82% -55.54% Refer Note G
11 |Return on investment 1.62% 0.00% NA NA

Note for Reasons:

A. The increase in the debt-equity ratio is primarily attributable to the loan availed by the Company during the first quarter of FY 2026-27, which resulted in an increase in the Company’s borrowings during
the period.

B. The decrease in the debt service ratio is primarily attributable to the absence of debt as at March 31, 2026, resulting in lower finance costs during the period as compared to June 30, 2026.

C. The trade receivables turnover ratio as at June 30, 2026 is lower due to revenue considered for the three-month period and is therefore not directly comparable with full-year ratios.

D. The trade payable turnover ratio as at June 30, 2026 is lower due to purchase considered for the three-month period and is therefore not directly comparable with full-year ratios.

E.Net Capital Turnover Ratio as at June 30, 2026 is lower due to revenue considered for the three-month period and is therefore not directly comparable with full-year ratios.

F. Net Profit ratio increased because of increased in operations and EBIT

G. Return on Capital employed is less due to increase in borrowings during the period June 30, 2026
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ANNEXURE NO. 32. DETAILS OF CONTINGENT LIABILITIES & COMMITMENTS
* in Lakhs)
Particulars As at March 31, 2026 As at March 31, 2025

Bank Guarantee 409.37 -

ANNEXURE NO. 33. Additional regulatory information

1. The company does not have any immovable property (other than properties where the company is the lessee and the lease
agreements are duly executed in favour of the company) for which title deeds are not held in the name of the company.
Accordingly, the requirement to disclose details relating to title deeds of immovable properties not held in the name of the
company is not applicable.

2. The Company has not revalued its Property, Plant and Equipment and Intangible assets.

3. The Company affirms that no proceedings have been initiated or are pending against it under the Benami Transactions
(Prohibition) Act, 1988 and the rules made thereunder. The Company does not hold any benami property, nor has it been
involved in any transaction that qualifies as a benami transaction as defined under the said Act.

4. The company is not declared wilful defaulter by any bank or financial institution or other lender.

5. Struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 is not applicable to the
company.

6. The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the
companies (Registration on number of Layers) Rules, 2017.

7. No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the
Companies Act, 2013.

8. The management has represented that, to the best of its knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium or
any sources or kind of funds) by the company to or in any other person or entity, including foreign entity ("Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the ultimate beneficiaries;

9. The Management has represented, that, to the best of its knowledge and belief no funds (which are material either
individually or in the aggregate) have been received by the Company from any person or entity, including foreign entity
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

10. No transactions has been surrendered or disclosed as income during the year in the tax assessment under the Income Tax
Act, 1961. There are no such previously unrecorded income or related assets.

11. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

12. The Company is neither a Subsidiary nor Holding company of any other companies.

13. All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakhs or decimals
thereof as per the requirement of unless otherwise stated.

14. The Company have any Intangible Assets under development. The Company has entered into contractual arrangements
for the acquisition/development of intangible assets ERP 6 Process module for the project / product budgeting and costing

15. There are no charges or satisfaction yet to be registered with ROC.
16.The various figures of financial statement have been regrouped or reclassified wherever necessary.

Annexure No.34 Disclosures related to Micro, Small and Medium Enterprises.

Management has obtained the necessary information from its suppliers regarding their status under the MSME act. Based on
the information and confirmations received from the suppliers, none of the suppliers fall with the definition of Micro, Small
or Medium Enterprises as specified under the MSME act. Accordingly, no disclosure is required in respect of amounts due to
such enterprise under the applicable provisions.

For YKC & Company For NEXA Defence (I) Limited

Chartered Accountants

Firm Registration No. 136640W NEXADEFEACE () LunED NEXA DEFENCE (1) LIMITED
//

Roe bt DIRECTOR Seiezron

CA Ravi Kabra Jyothi Kumar Nannat Sunitha J Kumar

Partner Director Director

Membership No. 148323 DIN 02174936 DIN 02175002

UDIN : 26148323RPRSCT9006
Place : Mumbai
Date: 28-07-2026
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Address : Plot No. 118, Sector 1(S), CIDCO Industrial Area, New Panvel, Navi Mumbai, Maharashtra - 410 206,India

s NEXA DEFENCE (I) LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of NEXA DEFENCE (I) LIMITED
will be held on Wednesday, 19th August 2026 at the Registered Office of the Company,
situated at, Plot No-118, Sector No-1-S, CIDCO Industrial Area, - Panvel, Raigarh, Navi
Mumbai, Maharashtra — 410206 at 11.00 A.M. to transact the following business:

ORDINARY BUSINESS

ITEM NO. 1 - ADOPTION OF AUDITED FINANCIAL STATEMENTS FOR THE
FINANCIAL YEAR ENDED 31 MARCH 2026, TOGETHER WITH THE REPORTS OF
THE BOARD OF DIRECTORS AND AUDITORS

To receive, consider and adopt the Audited Financial Statements of the Company for the financial
year ended 31 March 2026, together with the Reports of the Board of Directors and Auditors

thereon and, in this regard, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements of the Company for the financial year
ended 31 March 2026, together with the Reports of the Board of Directors and Auditors thereon,
as presented to the Members at the Annual General Meeting, be and are hereby received,

considered and adopted.”

ITEM NO. 2 - RE-APPOINTMENT OF STATUTORY AUDITOR

To re-appoint M/s. YKC and Company, Chartered Accountants, having Firm Registration No.
136640W, as the Statutory Auditors of the Company and to fix their remuneration and, in this

regard, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 ("Act") and the Companies (Audit and Auditors)
Rules, 2014, as amended from time to time, M/s. YKC and Company, Chartered Accountants,

having Firm Registration No. 136640W, who have given their consent and eligibility certificate

Manufacturer of GSE & GHE, Sales & Service of Aviation, Marine and Industrial Electronic, Electrical & Mechanical Equipment
CIN : U41002MH2025PLC442318 MSME No : UDYAM-MH-27-0203708 PAN No : AAKCN2525N GST No : 27AAKCN2525N122
Web : www.nexagse.com Email : office@nexaindia.com Phone : +91 22 2746 1233 Fax : +91 22 2749 1233
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s NEXA DEFENCE (I) LIMITED

Address : Plot No. 118, Sector 1(S), CIDCO Industrial Area, New Panvel, Navi Mumbai, Maharashtra - 410 206,India

pursuant to Section 139 of the Act and who are eligible for appointment, be and are hereby re-
appointed as the Statutory Auditors of the Company, to hold office from the conclusion of this
Annual General Meeting until the conclusion of the 7" Annual General Meeting, at such
remuneration as may be mutually agreed upon between the Board of Directors of the Company

and the Statutory Auditors.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to determine and finalise the remuneration of the Statutory Auditors, including
reimbursement of out-of-pocket expenses incurred in connection with the audit and applicable
taxes, and to do all such acts, deeds and things as may be necessary to give effect to this

resolution.”
By Order of the Board

For NEXA DEFENCE (I) LIMITED
MITED NEXA DEFENCE (1) LIMITED

ZBIRECTOR

JYOTHI KUMAR NANNAT SUNITHA J KUMAR
(Director) (Director)
(DIN 02174936) (DIN 02175002)

Date: 28/07/2026

Place: Panvel

Manufacturer of GSE & GHE, Sales & Service of Aviation, Marine and Industrial Electronic, Electrical & Mechanical Equipment
CIN : U41002MH2025PLC442318 MSME No : UDYAM-MH-27-0203708 PAN No : AAKCN2525N GST No : 27AAKCN2525N122
Web : www.nexagse.com Email : office@nexaindia.com Phone : +91 22 2746 1233 Fax : +91 22 2749 1233
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Address : Plot No. 118, Sector 1(S), CIDCO Industrial Area, New Panvel, Navi Mumbai, Maharashtra - 410 206,India

NOTES FOR MEMBERS ATTENTION:

1. A member entitled to attend and votes is entitled to appoint a proxy to attend and vote on poll on
his/her behalf and the proxy need not be a member of the company.

2. The instrument of Proxy, in order to be effective, should be deposited at the Registered Office of
the Company, duly completed and signed, not later than 48 hours (Sunday is included in
computation of 48 hours) before the commencement of the Meeting. A Proxy Form is annexed to
this report. Proxies submitted on behalf of limited companies, societies, etc., must be supported by
an appropriate resolution/authority, as applicable.

3. Corporate Members are requested to send a duly Certified Copy of the Board Resolution, pursuant
to Section 113 of the Companies Act, 2013 authorizing their representative to attend and vote at
the Annual General Meeting (AGM).

4. The Register of Directors and their shareholding, maintained under Section 170 of the Companies
Act, 2013, will be available for inspection by the Members at the Annual General Meeting.

5. Members/Proxies should bring their duly filled Attendance Slips sent herewith for attending the
meeting.

Manufacturer of GSE & GHE, Sales & Service of Aviation, Marine and Industrial Electronic, Electrical & Mechanical Equipment
CIN : U41002MH2025PLC442318 MSME No : UDYAM-MH-27-0203708 PAN No : AAKCN2525N GST No : 27AAKCN2525N122
Web : www.nexagse.com Email : office@nexaindia.com Phone : +91 22 2746 1233 Fax : +91 22 2749 1233
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Address : Plot No. 118, Sector 1(S), CIDCO Industrial Area, New Panvel, Navi Mumbai, Maharashtra - 410 206,India

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

ITEM NO. 2 - RE-APPOINTMENT OF STATUTORY AUDITOR

The term of M/s. YKC and Company, Chartered Accountants, Firm Registration No. 136640W,

as Statutory Auditors of the Company expires at the conclusion of the ensuing AGM.

The Board of Directors, has recommended the re-appointment of M/s. YKC and Company as
Statutory Auditors of the Company for a further term of five consecutive years, from the

conclusion of this AGM until the conclusion of the 7" AGM, subject to approval of the Members.
The Company has received from the proposed Statutory Auditors:

1. Written consent to their appointment/re-appointment;

2. Certificate confirming that their appointment, if made, shall be in accordance with the applicable
provisions of the Companies Act, 2013;

3. Confirmation regarding eligibility under Section 141 of the Act;

4. Confirmation regarding compliance with the applicable provisions relating to auditor rotation,
wherever applicable; and

5. Such other documents and declarations as may be required.

The Board is of the opinion that the proposed Statutory Auditors are eligible for appointment/re-

appointment and satisfy the applicable criteria prescribed under the Act.

The Board recommends the Ordinary Resolution set out at Item No. 2 for approval by the

Members.

None of the Directors, Key Managerial Personnel of the Company or their respective relatives is

concerned or interested, financially or otherwise, in the proposed resolution.

Manufacturer of GSE & GHE, Sales & Service of Aviation, Marine and Industrial Electronic, Electrical & Mechanical Equipment
CIN : U41002MH2025PLC442318 MSME No : UDYAM-MH-27-0203708 PAN No : AAKCN2525N GST No : 27AAKCN2525N1Z2
Web : www.nexagse.com Email : office@nexaindia.com Phone : +91 22 2746 1233 Fax : +91 22 2749 1233
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By Order of the Board

For NEXA DEFENCE (I) LIMITED

NEXA DEF z E (1) LIMITED NEXA DEFENCE (1) LIMITED
>
4 . DIRECTOR MR
JYOTHI KUMAR NANNAT SUNITHA J KUMAR
(Director) (Director)
(DIN 02174936) (DIN 02175002)

Date: 28/07/2026

Place: Panvel




